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Market summary
Review of February 2024

While global equities delivered robust gains in February, bond markets retreated as investors pared back expectations for
interest-rate cuts in the face of stronger than expected inflation and economic data. Buoyed by the same resilient economic data,
strong US company earnings numbers, and a sharp bounce in Chinese equities following the latest raft of policy initiatives,
global equities delivered 4.1%. China was the top-performing regional equity market. Its return of 9.5% boosted Asian and
emerging markets. Meanwhile, US Treasuries gave up 0.5% in the face of persistent US inflation while UK gilts declined 1.4%.

FEquity markets

Despite US inflation remaining higher than expected, with five of the Magnificent Seven reporting earnings,

and exceptional share-price gains for the likes of Meta and Nvidia, major US equity indices continued to register new
all-time highs. US equities gained 5% in a month when 75% of US companies to report earnings, beat analysts' expectations.
Consumer discretionary and industrial stocks led the market while defensive sectors trailed.

Europe's equity markets trailed developed markets but still returned 3%. Along the way, European market indices
passed new record highs, surpassing those set more than two years ago. The renewed excitement toward Al stocks
helped to lift Europe’s technology stocks late in the period. Consumer discretionary and industrial stocks also
outperformed while more interest-rate sensitive areas, such as real estate and utilities, trailed.

UK equities eked out a 0.1% gain in the face of a technical recession after UK GDP shrank 0.3% in the last quarter

of 2023 (to deliver two consecutive quarters of decline). Meanwhile, UK inflation remaining steady at 4%, and strong
wage growth, deterred hopes of interest-rate cuts while analysts cut their UK profit forecasts. Industrial, financial,
and consumer discretionary stocks made modest gains while consumer staples, real estate, and materials stocks declined.

Chinese equities bounced back from five-year lows to deliver 9.5%, thanks to Chinese New Year spending,

cuts to mortgage rates, curbs on short selling, and major stock purchases by state-owned entities. This boosted
emerging markets, which gained 5%. Korea, Taiwan, and Saudia Arabia were among the top performers as were Peru,
Chile, and Poland. India, Brazil, South Africa, Greece, and Turkey all underperformed.
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Fixed income

Although annual US consumer price inflation (CPI) dropped to 3.1% in January, from 3.4% a month before, the smaller
than expected decline piled more pressure on government bonds as investors re-appraised the outlook for
interest-rate cuts. US Treasuries fell 0.5% while UK gilts retreated 1.4% in the face of robust UK wage growth,
which likewise impacted the likelihood of interest-rate cuts. Meanwhile, UK corporate bonds declined 0.7%.

Key takeaways
- Global equities delivered robust gains in February, while bond markets retreated.

- Interest rate cut expectations were pared back in the face of stronger than expected inflation and economic data.

- China was the top-performing regional equity market in February 2024, after a poor 2023.

Source: Quilter Investors as at 29 February 2024. Total return, percentage growth in pounds sterling, rounded to one decimal place of the relevant IA sector average over period
1 February 2024 to 29 February 2024. The performance shown for global equities is represented by the IA Global sector; US equities by the IA North America sector; European
equities by the IA Europe ex UK sector; UK equities by the IA UK All Companies sector; emerging markets by the IA Global Emerging Markets sector; US Treasuries by the IA USD
Government Bond sector; US Treasury (GBP Hedged) Index; UK government bonds by the IA UK Gilt sector; and sterling corporate bonds by the IA £ Corporate Bond sector.
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Need additional help reading documents?

More and more of our investors are using screen reading software as a quick and easy way to read their documentation if they
are blind, partially sighted, or dyslexic. Alternatively, we can write to you in several alternative formats, such as large print, braille,
audio, and OpenDyslexic font.

Find out more about screen readers, accessing your documents online, and our alternative format options at
www.quilter.com/document-help.

Important information

Investment involves risk. The value of investments and the income from them may go down as well as up and investors may not get back any of the
amount originally invested. Because of this, an investor is not certain to make a profit on an investment and may lose money. Exchange rate
changes may cause the value of overseas investments to rise or fall.

This communication is issued by Quilter Investors Limited (“Quilter Investors”), Senator House, 85 Queen Victoria Street, London, United Kingdom, EC4V 4AB.
Quilter Investors is registered in England and Wales (number: 04227837) and is authorised and regulated by the Financial Conduct Authority (FRN: 208543).
This communication is for information purposes only. Quilter Investors uses all reasonable skill and care in compiling the information in this communication
and in ensuring its accuracy, but no assurances or warranties are given. You should not rely on the information in this communication in making
investment decisions. Nothing in this communication constitutes advice or personal recommendation.

Any opinions expressed in this document are subject to change without notice and may differ or be contrary to opinions expressed by other business areas
or companies within the same group as Quilter Investors as a result of using different assumptions and criteria.

Data from third parties (“Third-Party Data”) may be included in this communication and those third parties do not accept any liability for errors and omissions.
Therefore, you should make sure you understand certain important information, which can be found at www.quilter.com/third-party-data/. Where this
communication contains Third-Party Data, Quilter Investors cannot guarantee the accuracy, reliability or completeness of such Third-Party Data and
accepts no responsibility or liability whatsoever in respect of such Third-Party Data.
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